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Ltr No: Director/CEA/2023-2024/DIS-1132021 
Date: 20 Sep 2023

To,

1 Director, IIIT Sricity 

2 Registrar, IIIT Sricity 

3 Registrar office, IIIT Sricity 
 
Subject: Issue of Separate Audit Report on the accounts of IIIT Sri City for the year 2022-23

Sir/Madam,

I am to forward herewith the Separate Audit Report  on the accounts of IIIT Sri City for the year 2022-23

The receipt of the Separate Audit Report may kindly be acknowledged.

Yours faithfully,

Encls: As above

Padmalatha A
SENIOR AUDIT OFFICER

 

1 SAO/CEA Hqrs 

Copy to:-

Ltr No: Director/CEA/2023-2024/DIS-1132021/C1 

 

PRINCIPAL DIRECTOR OF AUDIT (CENTRAL),
HYDERABAD

pdachyderabad@cag.gov.in
 



(by email only) 

 

प्रधान ननदेशक लखेापरीक्षा (कें द्रीय), हैदराबाद का कायाालय-500004 

Office of   

Principal Director of Audit (Central), Hyderabad - 500 004 
 

      No. PDA(C)/CEA/Unit-V/IIITS/SAR:2022-23/2023-24/              Date: 20.09.2023 

 

सेवा  में 
सचिव, शशक्षा मंत्रालय,  
भारत सरकार, 

नई ददल्ली -110 001 

 

महोदय, 

 

ववषय:  Indian Institute of Information Technology, Sricity के वषा 2022-23 के लेखों पर 

पथृक लेखापरीक्षा प्रनतवेदन 

 
****** 

Separate Audit Report (SAR) on the Accounts of Indian Institute of Information 

Technology, Sricity for the year 2022-23, Annexure to SAR and one copy of the Annual 

Accounts of the Institute for the year 2022-23 are forwarded herewith for placing before the 

Parliament. The dates of presentation of Separate Audit Report in both the Houses of 

Parliament may please be intimated. 

Receipt of this letter along with the enclosures may kindly be acknowledged. 

                     

भवदीय, 

 

संल.: यथोपरर  

 
 

        

  



No. PDA(C)/CEA/Unit-V/IIITS/SAR:2022-23/2023-24/                Date:20.09.2023 

 

Copy to The Director, Indian Institute of Information Technology, Sricity along with one 

copy of Annual Accounts for the year 2022-23 (English version), with a request to furnish 

Hindi version of the approved Annual Accounts 2022-23 (2 sets), to this Office. 
    

संल.:यथोपरर                             

         

 



Separate Audit Report of Comptroller and Auditor General of India on the accounts of 

Indian Institute of Information Technology (IIIT), Sri City, Chittoor for the year ended 31 

March 2023 

 

We have audited the attached Balance Sheet of the Indian Institute of Information Technology, 

Sri city as at 31 March 2023, Income & Expenditure Account and Receipts & Payments Account 

for the year ended on that date under Section 19(2) of the Comptroller & Auditor General’s 

(Duties, Powers & Conditions of Service) Act, 1971.  These financial statements are the 

responsibility of the Institute’s Management. Our responsibility is to express an opinion on these 

financial statements based on our audit.  

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of 

India (CAG) on the accounting treatment only with regard to classification, conformity with the 

best accounting practices, accounting standards and disclosure norms, etc. Audit observations on 

financial transactions with regard to compliance with the Law, Rules & Regulations (Propriety 

and Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through 

Inspection Reports/CAG’s Audit Reports separately. 

3. We have conducted our audit in accordance with auditing standards generally accepted in India.  

These standards require that we plan and perform the audit to obtain reasonable assurance about 

whether the financial statements are free from material misstatements. An audit includes 

examining, on a test basis, evidences supporting the amounts and disclosure in the financial 

statements. An audit also includes assessing the accounting principles used and significant 

estimates made by management, as well as evaluating the overall presentation of financial 

statements.  We believe that our audit provides a reasonable basis for our opinion. 

4. Based on our audit, we report that:    

 i. We have obtained all the information and explanations which to the best of our knowledge 

and belief were necessary for the purpose of our audit; 

ii. The Balance Sheet, Income & Expenditure Account and Receipts & Payments Account 

dealt with by this report have been drawn up in the format approved by Ministry of Education, 

Government of India. 



iii. In our opinion, proper books of accounts and other relevant records have been maintained 

by the Institute. 

iv. We further report that: 

A. Balance Sheet 

Nil 

B. Income and Expenditure Account 

B.1 Expenditure – ₹24.45 crore 

B.1.1 Schedule 19-Repairs and Maintenance – ₹1.56 crore 

a) This includes an amount of ₹10,42,873 being Prior Period Expenditure but incorrectly booked 

under Schedule Repairs and Maintenance. 

This resulted in Overstatement of Schedule 19 Repairs and Maintenance and Understatement of 

Schedule 22 Prior period Expenses to an extent of ₹10,42,873. 

b) Further, an amount of ₹4,28,106 was incurred in 2021-22 for procurement of the items. But 

the amount was incorrectly booked under Schedule 19 Repairs and Maintenance instead of 

Schedule 22 Prior Period Expenses. 

This resulted in Overstatement of Schedule 19 Repairs and Maintenance and Understatement of 

Schedule 22 Prior period Expenses to an extent of ₹4,28,106.   

C. General 

C.1 Receipt and Payment Account did not exhibit Opening and Closing Balance of the Term 

Deposits.  

C.2 Provisions towards accumulated leave encashment of employees on actuarial basis was not 

provided in the accounts. 

C.3 The Prescribed Certificates in form 13 as per Section 197 of Income tax Act for the facility 

of NIL or lower deduction of TDS on Fixed Deposits/SB Accounts etc. were not obtained by the 

Institute. 

C.4 The interest earned on capital grants received from Ministry of Education, Government of 

India invested in fixed deposits need to be segregated and to be treated as liability under 

Schedule 3 of the Balance Sheet.  

C.5 Non clearance of Suspense accounts 

Rs.23,87,413 was credited into the Bank Accounts of the Institute viz: Account No. SBI Revenue 

Account 38329375681, SBI Hostel Account No. 40313342534, SBI Mess Account: 



35387606318 etc. The amount was kept under Suspense head which needs to be cleared to the 

Final head of account.  

C.6 The Scheme for setting up of 20 IIITs in PPP Mode was approved by the Union Cabinet on 

26.11.2010. As per the Scheme, the Capital Cost of each IIIT would be ₹128 crore to be 

contributed to the ratio of 50:35:15 by the Central Government, the State Government and the 

Industry Partner respectively. Accordingly, an amount of ₹98.87 crore was received and an 

amount of ₹29.13 crore is still to be received from the State Govt. and Industry Partner. 

Amount (in ₹ crore) 

Particulars Amount MoE/GoI GoAP Industry Partner 

  Share 50% Share 35% Share 15% 

Total Project Cost 128.00  64.00  44.80 19.20 

Total Funds received 98.87 64.00 25.27 9.60 

Balance Funds to be 

received 

29.13 Nil 19.53 9.60 

 

Further, it was stipulated that an additional financial assistance of ₹50 crore for faculty 

development programme would be provided (in addition to the Capital cost of ₹128 crore per 

IIIT) by the Central Government for all 20 IIITs.  However, the grant of ₹2.50 crore (₹50 crore 

for 20 IIITs) was not received by the Institute from Ministry of Education, Government of India.  

The above facts were not disclosed under Notes to Accounts. 

 

D. Grants-in-aid: The Institute had not received any grant from the Ministry during the year. 

The Institute had utilized an amount of ₹15.981 out of the unutilized balance of previous year of 

₹25.482 crore leaving an amount of ₹9.503 crore as unutilized as on 31st March 2023. 

 

E. Management Letter: Deficiencies which have not been included in the Separate Audit 

Report have been brought to the notice of the Director, Indian Institute of Information 

Technology, Sricity through a Management letter issued separately for remedial / corrective 

action. 

 
1 Capital expenses for 2022-23 -₹15,97,66,520 
2  Unutilised  grant (Capital nature) for 2021-22 : ₹25,48,41,579 
3 Unutilised grant (Capital nature) for 2022-23 - ₹9,50,75,059 



Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, 

Income & Expenditure Account and Receipts & Payments Account dealt with by this Report are 

in agreement with the books of accounts. 

 

v. In our opinion and to the best of our information and according to the explanations given 

to us, the said financial statements read together with the Accounting Policies and Notes on 

Accounts and subject to the significant matters stated above and other matters mentioned in 

Annexure to this Audit Report, give a true and fair view in conformity with accounting 

principles generally accepted in India: 

a. In so far as it relates to the Balance Sheet, of the state of affairs of Indian Institute of 

Information Technology, Sricity as at 31 March 2023; and 

b. In so far as it relates to Income & Expenditure Account of the surplus for the year ended 

on that date.  

 

  

 

  



IIITS/2022-23 

ANNEXURE TO SAR 

 

1. Adequacy of Internal Audit System: Internal Audit System does not exist in the Institute. 

However, the Internal Audit is being conducted by the Chartered Accountant. 

2. Adequacy of Internal Control System: Internal control system is not adequate due to the 

following: 

a. There is no system of surprise check of Stores and stock. 

b. Internal audit wing is not established. 

c. There is no recruitment of Accounts office and staff. 

d. The Institute does not have any Internal audit/Accounts Manual 

 

3. System of Physical verification of fixed assets: Physical verification of Fixed Assets was not 

conducted for the year 2022-23. 

4. System of Physical verification of inventory: Physical verification of inventory was not 

conducted for the year 2022-23. 

5. Regularity in payment of statutory dues:  Statutory dues were paid regularly. 

 



 Management Letter 

 

 

Shri Anindya Dasgupta, IA&AS 

Principal Director of Audit (Central), Hyderabad 

 

No. PDA(C)/CEA/Unit-V/IIITS/SAR-2022-23/2023-24/                Date:   20.09.2023 

 

 

Audit of Annual Accounts of Indian Institute of Information Technology for the year 2022-

23 was conducted in August 2023. Significant comments on accounts are included in the 

Separate Audit Report issued separately to the Government of India, Ministry of Education, 

New Delhi and a copy marked to you. The observations which are not included in the 

Separate Audit Report, meriting the attention of the Management are detailed below to 

enable your office to take necessary corrective action. 

                              

 

 

                                                                              Yours sincerely,    

 

     

            

 

 

   

Prof. D.V.L.N.Somayajulu, 

Director (Additional Charge), 

Indian Institute of Information Technology, 

Sri City, 

Chittoor District. 

 

 

 

  



Annexure to Management Letter 

1. An amount of ₹8,44,34,361 was shown as Additions to ‘Capital Works in Progress under 

Schedule 4.  However, the same was shown as NIL in R&P account. 

2. The Details of the Bank Accounts pertaining to Savings/Current Bank Accounts and Term 

deposits Accounts were not disclosed in the Schedule to Current Assets. The details are as 

under: 

Sl.No. Bank Account Details Bank Account No. 

1. SBI Capital Account  33304312525 

2. SBI DST SERB Projects Accounts 38593636877 

3. SBI IIIT Coordination Forum 38251433243 

4. SBI IIIT Hostel Account  40313342534 

5. SBI IIIT Scholarship Account 39645350089 

6. SBI IIIT Sricity Chittoor NSS Cell 38236972240 

7. SBI Mess Account 35387606318 

8. SBI R&D (DST) Projects Account 38535820593 

9. SBI Revenue Account 38329375681 

10. SBI Sponsor Projects 38329375171 

11. Fixed Deposits Amount held : ₹98,85,53,497 

 

3. The fact of the long pendency of the land registration by APIIC and pending status of 

Occupation Certificates/Completion reports was not disclosed in Notes on Accounts. 

4. Original FDRs duly authenticated by the Bank and connected Registers/Fixed Deposit 

registers were not maintained by the Institute. 

5. The Institute had exhibited an amount of ₹1,10,88,9671 towards penalty for bad work/ 

discount offered by the Contractor as deductions from the Gross block of Assets instead of 

exhibiting the reduced value under additions to Fixed assets- Buildings. Since, the deletion 

column indicates Assets sold etc., depiction of the same under deletions affected transparency.  

 

 

 

 

                                                  

  

 
1 ₹47,01,983 levied as penalty for the bad work and ₹63,86,984 being discount offered by the 

Contractor through Credit note. 




































































